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Water Corporation

for the year ended 30 June

Revenue

Annual service charges
Volume charges
Operating subsidies
Developers' contributions
Other revenue

Total revenue

Expenses

Depreciation and amortisation
Employee benefits expense
Hired and contracted services
Energy expenses

Other expenses

Total expenses

Results from operating activities

Net finance costs

Profit before income tax equivalent

Income tax equivalent expense

Profit for the year

Items that will not be reclassified to profit or loss
Remeasurements of defined benefits
Related income tax equivalent expense

Other comprehensive (loss)/income, net of tax equivalent

Total comprehensive income for the year

Note

521
5.2.2

11-14

6.1(a)

6.1(b)
6.1(c)

The above Statement of Comprehensive Income is to be read

in conjunction with the accompanying notes.

O@® Statement of Comprehensive Income

Group Corporation

2023 2022 2023 2022
$M $M $M $M
1,464 1,410 1,464 1,410
833 814 833 814
614 519 614 519
244 204 244 204
136 114 136 114
3291 3,061 3291 3,061
(559) (532) (559) (532)
(392) (357) (392) (357)
(249) (212) (249) (212)
(151) 172) (151) 172)
(405) (368) (405) (368)
(1,756) (1,641) (1,756) (1,641)
1535 1420 1535 1420
187) (169) (187) 169)
1,348 1251 1,348 1,251
(402) (375) (402) (375)
946 876 946 876
(@h) 3 (@) 3

- @ - @

(1) 2 (o)) 2
945 878 945 878

1 The Corporation acquired a subsidiary during the year ended 30 June 2023. Comparatives figures

for the year ended 30 June 2022 comprise of the figures for the Corporation only.
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@® Statement of Financial Position

as at 30 June

Group Corporation
2023 2022' 2023 2022
Note $M $M $M $M
Current assets
Cash and cash equivalents 952 736 952 736
Trade and other receivables 9 371 273 371 273
Prepayments 37 19 37 19
Inventories 47 46 47 46
Total current assets 1,407 1,074 1,407 1,074
Non-current assets
Trade and other receivables 9 28 26 28 26
Property, plant and equipment? 11 17,840 17598 17,840 17,598
Right of use assets® 12 36 33 36 33
Service concession asset! 13 191 199 191 199
Intangible assets 14 117 84 93 84
Investments in subsidiaries 15 - - 24 -
Total non-current assets 18,212 17940 18,212 17,940
Total assets 19,619 19,014 19,619 19,014
Current liabilities
Trade and other payables 16 375 337 375 337
Service concession liability? 13 7 8 7 8
Lease liabilities? 17 10 9 10 9
Income tax equivalent payable 29 34 29 34
Provisions 18 10 2 10 2
Employee benefits 19 115 110 115 110
Other liabilities 20 12 10 12 10
Total current liabilities 558 510 558 510

1 The Corporation acquired a subsidiary during the year ended 30 June 2023. Comparatives figures
for the year ended 30 June 2022 comprise of the figures for the Corporation only.

2 Right of use assets and Service concession assets, previously presented in Property, plant and
equipment in the year ended 30 June 2022, have been presented as separate line items in the
Statement of Financial Position. Comparative disclosure has also been restated.

3 Service concession liability and Lease liabilities, previously presented in Interest-bearing loans
and borrowings in the year ended 30 June 2022, have been presented as separate line items in
the Statement of Financial Position. Comparative disclosure has also been restated.
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@© Statement of Financial Position (continued)

as at 30 June

Group Corporation

2023 2022 2023 2022

Note $M $M $M $M
Non-current liabilities
Service concession liability? 13 182 189 182 189
Lease liabilities® 17 28 26 28 26
Interest-bearing loans and borrowings3 21 5,040 5429 5040 5429
Deferred tax equivalent liabilities 22 156 163 156 163
Provisions 18 38 39 38 39
Employee benefits 19 34 35 34 35
Other liabilities 20 36 23 36 23
Total non-current liabilities 5,514 5904 5,514 5904
Total liabilities 6,072 6,414 6,072 6,414
Net assets 13,547 12,600 13,547 12,600
Equity
Contributed equity 23 7,586 7,584 7586 7,584
Retained earnings 5961 5016 5961 5016
Equity attributable to owners 13,547 12,600 13,547 12,600
Total equity 13,547 12,600 13,547 12,600

The above Statement of Financial Position is to be read in conjunction with the accompanying notes.

1 The Corporation acquired a subsidiary during the year ended 30 June 2023. Comparatives figures
for the year ended 30 June 2022 comprise of the figures for the Corporation only.

3 Service concession liability and Lease liabilities, previously presented in Interest-bearing loans
and borrowings in the year ended 30 June 2022, have been presented as separate line items in
the Statement of Financial Position. Comparative disclosure has also been restated.
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@) Statement of Changes in Equity

for the year ended 30 June

Group
Contributed Retained
equity earnings Total equity

Note $M $M $M
Opening balance at 1 July 2022 7,584 5,016 12,600
Total comprehensive income for the year
Profit for the year - 946 946
Other comprehensive expense (net of tax equivalent) - @) (@]
Total comprehensive income for the year - 945 945
Transactions with owners, recorded directly in equity
Contributions by and distributions to owners
Equity contributions 23 2 - 2
Total transactions with owners 2 - 2
Closing balance at 30 June 2023 7,586 5961 13,547

Contributed Retained
equity earnings Total equity

Note $M $M $M
Opening balance as at 1 July 2021 7,561 4,138 11,699
Total comprehensive income for the year
Profit for the year - 876 876
Other comprehensive expense (net of tax equivalent) - 2 2
Total comprehensive income for the year - 878 878
Transactions with owners, recorded directly in equity
Contributions by and distributions to owners
Equity contributions 23 23 - 23
Total transactions with owners 23 - 23
Closing balance at 30 June 20221 7,584 5,016 12,600

The above Statement of Changes in Equity is to be read in conjunction with the accompanying notes.

1 The Corporation acquired a subsidiary during the year ended 30 June 2023. Comparatives figures
for the year ended 30 June 2022 comprise of the figures for the Corporation only.
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@@ Statement of Changes in Equity (continued)

for the year ended 30 June

Corporation
Contributed Retained
equity earnings  Total equity

Note $M $M $M
Opening balance at 1 July 2022 7,584 5,016 12,600
Total comprehensive income for the year
Profit for the year - 946 946
Other comprehensive expense (net of tax equivalent) - @ @)
Total comprehensive income for the year - 945 945
Transactions with owners, recorded directly in equity
Contributions by and distributions to owners
Equity contributions 23 2 - 2
Total transactions with owners 2 - 2
Closing balance at 30 June 2023 7,586 5,961 13,547

Contributed Retained
equity earnings  Total equity

Note $M $M $M
Opening balance as at 1 July 2021 7,561 4,138 11,699
Total comprehensive income for the year
Profit for the year - 876 876
Other comprehensive expense (net of tax equivalent) - 2 2
Total comprehensive income for the year - 878 878
Transactions with owners, recorded directly in equity
Contributions by and distributions to owners
Equity contributions 23 23 - 23
Total transactions with owners 23 - 23
Closing balance at 30 June 2022 7,584 5,016 12,600

The above Statement of Changes in Equity is to be read in conjunction with the accompanying notes.
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@@ Statement of Cash Flows

for the year ended 30 June

Group Corporation
2023 20221 2023 2022
Note $M $M $M $M

Cash flows from operating activities
Cash receipts from customers 2,337 2,255 2,337 2,255
Interest received 14 1 14 1
Interest paid (210) (180) (210) (180)
Cash paid to suppliers and employees 1.,273) (1,114) 1,273) (1,114)
Income tax equivalents paid (414) (403) (414) (403)
Government grants 21 22 21 22
Operating subsidies 526 519 526 519
Developers' contributions 143 144 143 144
GST received 121 103 121 103
Other fees and charges 60 58 60 58
Net cash from operating activities 24.3 1,325 1,405 1,325 1,405

Cash flows from investing activities
Acauiiton o roperty I B2
Acquisition of intangible assets (45) 12) (21) 12)
Proceeds from sale of property, 4 } 4 .

plant and equipment

Investment in subsidiary - - (24) -
Net cash used in investing activities (709) (686) (709) (686)

Cash flows from financing activities
Proceeds from borrowings 470 542 470 542
Repayment of borrowings (859) (899) (859) (899)
Payment of lease liabilities 13) (16) (13) (16)
Equity contributions 2 23 2 23
Net cash used in financing activities (400) (350) (400) (350)
Cach and cach eauivarents 216 369 216 369
Cash and cash equivalents at 1 July 736 367 736 367
Cash and cash equivalents at 30 June 952 736 952 736

The above Statement of Cash Flows is to be read in conjunction with the accompanying notes.

1 The Corporation acquired a subsidiary during the year ended 30 June 2023. Comparatives figures
for the year ended 30 June 2022 comprise of the figures for the Corporation only.
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© Notes to the Financial Report

for the year ended 30 June 2023

Note 1l Reporting entity

Water Corporation (the “Corporation”) is not-for-profit entity incorporated under the Water
Corporations Act 1995 and domiciled in Australia. Its registered office is at 629 Newcastle
Street Leederville WA 6007. These financial statements cover the year ended 30 June 2023. The
Corporation is primarily involved in the provision of water and wastewater services.

On 21 December 2022, the Corporation acquired a subsidiary, Flat Rocks Wind Farm Stage 2 Pty Ltd. The
consolidated financial statements comprise the financial statements of the Corporation and its subsidiary
(collectively the “Group”) as at 30 June 2023. Disclosures for the Group for the year ended 30 June 2022
comprise of the figures for the Corporation only and have been included for comparative purposes.

Note 2 Basis of preparation

The financial report is a general-purpose financial report which has been prepared in
accordance with the Government Trading Enterprises Act 2023 and Australian Accounting
Standards (including Australian Interpretations) adopted by the Australian Accounting
Standards Board (AASB). The financial report complies with International Financial Reporting
Standards (IFRSs) adopted by the International Accounting Standards Board (IASB).

The financial report was approved in accordance with a resolution of the Directors on 29 August 2023.
The financial report is prepared on the historical cost basis.

Amounts in the financial report have been rounded off to the nearest whole
number of millions of dollars, unless otherwise stated.

Basis of consolidation

Subsidiaries are fully consolidated from the date on which control is obtained by the Group and cease to be
consolidated from the date at which the Group ceases to have control. The financial statements of subsidiaries are
prepared using consistent accounting policies. All intercompany balances and transactions have been eliminated.

New or amended Accounting Standards and Interpretations adopted

The Group has adopted all of the new or amended Accounting Standards and Interpretations
issued by the AASB that are mandatory for the current reporting period.

Current and non-current classification

Assets and liabilities are presented in the Statement of Financial Position
based on current and non-current classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold
or consumed in the Group's operating cycle; it is held primarily for the purpose of trading; it

is expected to be realised within 12 months after the reporting period; or the asset is cash or
cash equivalent unless restricted from being exchanged or used to settle a liability for at least
12 months after the reporting period. All other assets are classified as non-current.

A Tliability is classified as current when: it is either expected to be settled in the Group’s normal
operating cycle; it is held primarily for the purpose of trading; it is due to be settled within 12 months
after the reporting period; or there is no unconditional right to defer the settlement of the liability for
at least 12 months after the reporting period. All other liabilities are classified as non-current.

Deferred tax assets and liabilities are always classified as non-current.

Goods and services tax

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the taxation authority. In these circumstances,
the GST is recognised as part of the cost of acquisition of the asset or as part of the expense.

Receivables and payables are stated with the amount of GST included. The net amount of GST recoverable from,
or payable to, the ATO is included as a current asset or current liability in the Statement of Financial Position.

Cash flows are included in the Statement of Cash Flows on a gross basis. The GST
components of cash flows arising from investing and financing activities which are
recoverable from, or payable to, the ATO are classified as operating cash flows.
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Accounting standards and interpretations issued but not yet adopted

The following standards have been issued but are not mandatory for the 30 June 2023
reporting period. The Group has elected not to early adopt these standards. The Group's
assessment of the impact of these new standards and interpretations is set out below:

Standard ‘ Description ‘ Application date ‘ Implication

Amendments to Australian Accounting
AASB 2021-2  Standards - Disclosure of Accounting Policies 1 January 2023 ’a\lgffai:rr)ig?teef(fjetc?c have
and Definition of Accounting Estimates

Amendments to Australian Accounting
AASB 2021-5  Standards - Deferred Tax related to Assets and 1 January 2023 aNg’Eaet:EgI:teef?etccé have
Liabilities arising from a Single Transaction

Comparatives

Where appropriate, comparative amounts have been re-presented and
re-classified to ensure comparability with the current reporting year.

Note 3 Functional and presentation currency
The functional and presentation currency of the Group and its subsidiary is Australian dollars.
Foreign currency transactions

Transactions in foreign currencies are translated to Australian Dollars at exchange rates at the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies are translated to the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at
fair value in a foreign currency are translated to the functional currency at the exchange rate when the fair value
was determined. Foreign currency differences are generally recognised in the Statement of Comprehensive
Income. Non-monetary items that are measured based on historical cost in a foreign currency are not translated.

Note 4 Use of estimates and judgements

In preparing this financial report, management has made judgements, estimates and assumptions
that affect the application of the Group's accounting policies and the reported amounts of
assets, liabilities, income, and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates
are recognised in the year in which the estimate is revised, and any future years affected.

The areas where estimates and judgements are significant to the financial report, or a higher degree of
judgement or complexity is involved, are listed below and described in more detail in the related notes:

* Note9 Calculation of unbilled revenue

* Notell Carrying values, useful lives and impairment indicator
assessment of property, plant and equipment
* Note 13 Valuation of service concession liabilities
* Notel4 Impairment of intangible assets with an indefinite useful life and
useful lives assessment of intangible assets with a finite useful life
* Note 15 At acquisition accounting for Flat Rocks Wind Farm Stage 2 Pty Ltd
* Note 18 Provisions for site restoration and decommissioning
* Note19 Measurement of long service leave and defined benefit obligations
Note 5 Revenue

51 ACCOUNTING POLICIES
5.1.1 Regulated revenue

Revenue from annual service charges and volume charges is recognised in the Statement
of Comprehensive Income when customers are billed. The underlying revenue
recognition principle is to recognise revenue in the period it is consumed.

Annual service charges are raised based on the availability of the service to the property,
and may include charges for water, wastewater and drainage services.

Volumetric water and wastewater charges are based on customer metered water use. Where a
meter read is unable to be made, the bill is estimated based on previous meter read information.
Volumetric water revenue includes recognition of water used by customers but not yet billed.

Most customers are billed on a two-monthly cycle that includes a share of the annual
service charge based on the number of days in that two-monthly period plus volumetric
charges. Bills are adjusted for any entitlement for discounts or concessions.
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5.1.2  Operating subsidies

Operating Subsidies are recognised as revenue to the extent that it is highly probable that
a significant reversal would not occur and the Group has complied with the conditions
attached to them. Operating Subsidies are received from the State Government for:

» The difference between customer revenue and costs in respect of
country water, sewerage, drainage and irrigation services;

* metropolitan operations as approved by Cabinet; and

+ revenue foregone, plus agreed administration costs, from rebates and concessions
to Pensioners, Seniors and Concessional Land customers on annual service
charges, water consumption charges and other fees and charges.

5.13 Developers’ Contributions

Developers’ contributions are recognised as revenue at fair value when received. The Group
receives capital contributions from external parties in the form of either cash or assets handed
over. These are commonly referred to as Developers' Contributions and consist of:

Subdivisions Infrastructure contributions

Subdivision Infrastructure contributions are one-off charges payable by developers who apply to
subdivide lands to create extra lots that require the Group's services. Infrastructure contributions help
the Group cover the cost of ongoing upgrades to their infrastructure such as distribution mains, main
drains or pumping stations. These charges are known as Standard Infrastructure Contributions (SIC)
which refers to the base level service required by an average residential property in a typical urban
location. Other properties with a higher level of service are assessed in multiples of this amount.

Building - Infrastructure contributions

Building stage Infrastructure contributions are one-off charges payable by builders/developers who
submit a building application, and the building development involves a change to the water services
(e.g. installation of an additional water meter, or an upgrade to a water meter). This is different from
subdivision infrastructure contributions such that the land will already have water and/or wastewater
infrastructure in place. Drainage infrastructure contributions are not payable at building stage.

Assets Handed Over from Developers

Developers are required to construct and provide water, wastewater and drainage reticulation infrastructure
when subdividing land. These reticulation assets are connected to the existing network owned by Water
Corporation. Developers are required to hand over to Water Corporation these reticulation assets free of charge.

Special Agreements - Infrastructure contributions

Special agreements only apply to ‘Major Consumers' in regional areas. These special agreements
are based on terms and conditions agreed by the Group and the developer (Major Consumer).
Hence, they are not based on fixed rates like the other types of Infrastructure contributions.
These special agreements aim to recover the cost of providing water services to rural locations
to ensure the risk of stranded assets is managed so that they support efficient water use.

These special agreement developers’ contributions are different from other types of developer
contributions such that charges are not based on a fixed price. Instead, the charges (known as
capacity charges) are based on the daily peak entitlement and the location of the asset.

Capacity charges for Major Consumers are calculated so that they achieve full cost recovery
of capital expenditures by using depreciation and a return on capital method.

5.1.4 Grantrevenue

Where an enforceable agreement exists between the Group and the Government to transfer sufficiently
specific goods or services to a customer, the Group recognises the grant income under AASB 15 Revenue
from Contracts with Customers. Under AASB 15, revenue relating to such grant income is recognised
based on the Group's total expenses incurred in relation to the total expected expenses to be incurred (i.e.
cost input methodology). Where the Group has not yet met the performance obligations, any amounts
received in advance is recognised as a contract liability in the Statement of Financial Position.

Grants that do not fall within the scope of AASB 15 are recognised:

*  Where the grant does not relate to capital funding, when the Group's
contractual right to the grant has been established.

*  Where the grant relates to the acquisition/construction of a non-financial asset,
over time as the non-financial asset is acquired/constructed.
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5.1.5 Otherrevenue

Other fees and charges - Other fees and charges include design fees, building fees, industrial waste charges,
plumbing inspection fees, sewerage testing fees, fire service charges and other miscellaneous revenue.

Gains and losses on the disposal of property, plant and equipment are presented by deducting
from the proceeds on disposal the carrying amount of the asset and related selling expenses. Gains
and losses are recognised in profit or loss in the Statement of Comprehensive Income.

The Group enters into lease agreements as a lessor with respect to some of its residential properties. Revenue
relating to leases for which the Group is a lessor is classified as rental income and presented in other revenue.

5.2 AMOUNTS RECOGNISED IN THE STATEMENT OF COMPREHENSIVE INCOME
5.21 Other revenue

Group Corporation
2023 2022 2023 2022
$M $M $M $M
Other fees and charges 94 86 94 86
Government grants 30 18 30 18
Rental income 10 9 10 9
Net gain on disposal of property, 5 1 > 1
plant and equipment

136 114 136 114

5.2.2 Timing of revenue recognition
Group Corporation
2023 2022 2023 2022
$M $M $M $M
Over time 2,943 2,762 2,943 2,762
At a point in time 348 299 348 299
3,291 3,061 3,291 3,061

Note 6 Expenses

6.1 AMOUNTS RECOGNISED IN THE STATEMENT OF COMPREHENSIVE INCOME

Note 6.1(a) Employee benefits expense includes the following:
Group Corporation
2023 2022 2023 2022
$M $M $M $M

Salaries, wages and other

employee expenses 354 323 354 323
Superannuation expense 38 34 38 34
392 357 392 357

Obligations for contributions to defined contribution plans are recognised as an employee benefit expense in the
Statement of Comprehensive Income in the financial year during which services are rendered by employees.

Note 6.1(b) Energy expenses predominantly relate to procuring renewable and non-renewable
energy used in the Group’s desalination plants, water and wastewater treatment
plants and for conveying water through the metropolitan and regional systems.
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Note 6.1(c) Other expenses include the following:

Group Corporation
2023 2022 2023 2022
$M $M $M $M
Information technology 117 102 117 102
Equipment hire charges 25 24 25 24
Corporate charges 37 39 37 39
Materials 39 37 39 37
Chemicals 33 32 33 32
Derecognised assets 15 11 15 11
Payroll tax and workers

compensation 34 31 34 31
Contract labour 25 33 25 33
Property expenses 40 34 40 34
Discontinued capital projects 20 9 20 9
Other 20 16 20 16
405 368 405 368

Note 7 Net finance costs

71 ACCOUNTING POLICIES
711 Finance income

Finance income comprises interest income on funds invested. Interest income
is recognised as it accrues, using the effective interest method.

712 Finance costs

Finance costs comprise interest expense on borrowings calculated using the effective interest
method. The interest expense component of finance lease payments is recognised in the
Statement of Comprehensive Income using the effective interest method. Finance costs include
guarantee fees on borrowings from the Western Australian Treasury Corporation (WATC).

Borrowing costs are expensed as incurred except where they relate to the

financing of projects under construction, with an estimated cost of more than $5
million, where they are capitalised up to the date of commissioning.

7.2 AMOUNTS RECOGNISED IN THE STATEMENT OF COMPREHENSIVE INCOME

Group Corporation
2023 2022 2023 2022
$M $M $M $M
4;_' Finance income
nterest income
8_ | i 19 2 19 2
() Finance costs
(ad Interest and guarantee fee expense 223 181 223 181
—
f'E Capitalised interest (Note a) a7) (10) a7) (10)
g Total finance costs 206 171 206 171
g Net finance costs 187 169 187 169
T
o 2023 2022
< Notea) The average interest rate used to capitalise interest 3.86% .88
] expenses related to major works was: OB o8
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i)
0
Q
)
(o)
pd

(WETCTH @I e le]-14[e[sl 2023 Annual Report




Note 8 Income tax equivalent expense

81 ACCOUNTING POLICIES
8.11 Income tax equivalent

The Group is exempt from the Commonwealth of Australia’s Income Tax Assessment Act 1936 but
makes income tax equivalent payments to the Western Australian Government. The Group entered

into the National Taxation Equivalent Regime (NTER) environment on 1 July 2001 having previously
operated under the state-based Taxation Equivalent Regime. While tax equivalent payments are remitted
to the Department of Treasury, the Group's tax equivalent is subject to Australian Tax Office (ATO)
administration. The calculation of the liability in respect of these tax equivalents is governed by the
Income Tax Assessment Act 1936 and the NTER guidelines as agreed by the NTER Working Party.

Income tax equivalent expense comprises current and deferred tax equivalents. Current tax equivalent
and deferred tax equivalent is recognised in the Statement of Comprehensive Income.

Current tax equivalent is the expected tax equivalent payable on the taxable income
for the year, using tax rates enacted or substantively enacted at reporting date, and
any adjustment to tax equivalent payable in respect of previous years.

Deferred tax equivalent is recognised in respect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax equivalent is measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by reporting date.

In determining the amount of current and deferred tax equivalent the Group takes into account the
impact of uncertain tax positions and whether additional tax equivalents and interest may be due.

The Group believes that its accruals for tax equivalent liabilities are adequate for all open tax years
based on its assessment of many factors, including interpretations of tax law and prior experience.
This assessment relies on estimates and assumptions and may involve a series of judgements

about future events. New information may become available that causes the Group to change its
judgement regarding the adequacy of existing tax equivalent liabilities; such changes to tax equivalent
liabilities will impact tax equivalent expense in the period that such a determination is made.

Deferred tax equivalent assets and liabilities are offset if there is a legally enforceable
right to offset current tax equivalent liabilities and assets, and they relate to income
tax equivalents levied by the same tax authority on the same taxable entity.

A deferred tax equivalent asset is recognised to the extent that it is probable that future taxable
surpluses will be available against which the temporary difference can be utilised. Deferred

tax equivalent assets are reviewed at each reporting date and are reduced to the extent

that it is no longer probable that the related tax equivalent benefit will be realised.

8.2 AMOUNTS RECOGNISED IN THE STATEMENT OF COMPREHENSIVE INCOME

Group Corporation
2023 2022 2023 2022
$M $M $M $M
Current income tax
equivalent expense
Current year 413 385 413 385
Adjustments from prior year (3) (@) 3) @
Deferred income tax
equivalent expense
Temporary differences (8) 9) 8 ©)
Total income tax 402 375 402 375

equivalent expense

8.2.1 Recognised in other comprehensive income / (loss)

Before tax Tax expense Net of tax| Before tax Tax expense Net of tax
2023 2023 2023 2022 2022 2022
Group $M $M $M $M $M $M
Re-measurement of
defined @ - @ 3 @ 2
benefit liability
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Before tax Tax expense Net of tax| Beforetax Tax expense Net of tax
2023 2023 2023 2022 2022 2022
Corporation $M $M $M $M $M $M
Re-measurement of
defined @) - @ 3 @) 2
benefit liability

8.2.2 Numerical reconciliation of income tax equivalent expense and tax at statutory rate

Group Corporation
2023 2022 2023 2022
$M $M $M $M
Profit for the year 946 876 946 876
Add back: income tax
equivalent expense 402 375 402 375
Profit before income tax
equivalent expense 1,348 1,251 1,348 1,251
Income tax equivalent
using the Corporation’s tax 405 375 405 375
equivalent rate (30%)
Non-deductible expenses - 1 - 1
Non-taxable income - - - -
Tax incentives not recognised ) . ) B
in the income statement
Adjustment in respect
of previous year &) @ &) @
Total income tax 402 375 402 375

equivalent expense

Note 9 Trade and other receivables

9.1 ACCOUNTING POLICIES
9.11 Trade and other receivables

Trade and other receivables are stated at their amortised cost less expected
credit loss and are normally settled within 30 days.

The Group has applied the simplified approach to measuring expected credit losses,
which uses a lifetime expected loss allowance. To measure the expected credit losses,
trade receivables have been grouped based on similar credit characteristics.

Other receivables are recognised at amortised cost, less any allowance for expected credit losses.
9.12 Impairment

The Group recognises a loss allowance for expected credit losses on financial assets which are either
measured at amortised cost or fair value through other comprehensive income. The measurement of
the loss allowance depends upon the Group's assessment at the end of each reporting period as to
whether the financial instrument’s credit risk has increased significantly since initial recognition, based
on reasonable and supportable information that is available, without undue cost or effort to obtain.

Where there has not been a significant increase in exposure to credit risk since initial recognition, a
12-month expected credit loss allowance is estimated. This represents a portion of the asset's lifetime
expected credit losses that is attributable to a default event that is possible within the next 12 months.

Where a financial asset has become credit impaired or where it is determined that credit risk has increased
significantly, the loss allowance is based on the asset’s lifetime expected credit losses. The amount of
expected credit loss recognised is measured on the basis of the probability weighted present value of
anticipated cash shortfalls over the life of the instrument discounted at the original effective interest rate.
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9.2 AMOUNTS RECOGNISED IN THE STATEMENT OF FINANCIAL POSITION

Group Corporation
2023 2022 2023 2022
$M $M $M $M
Current
Annual service charge and 256 557 256 257
volume debtors (Note a)
Expected credit loss (5) (5) (5) (5)
Net current debtors 251 252 251 252
Other receivables 120 21 120 21
Total current 371 273 371 273
Non-current
Pensioner rates deferrals (Note b) 28 26 28 26
Total non-current 28 26 28 26
Total trade and other receivables 399 299 399 299
Note a) Annual service charge and volume debtors includes unbilled revenue of
$45 million (2022: $47 million), which is calculated using a combination
of actual and estimated monthly water usage and prices.
Note b) In accordance with the Rates and Charges (Rebates and Deferments) Act

1992, eligible pensioners are permitted to defer their annual service charges,
which will be realised on sale of property or from the estate. Interest is not
charged to customers on the deferred amounts, but is recouped from the
State Government in the form of Operating Subsidies (see Note 5.1.2).

During the year ended 30 June 2023, the Group renegotiated the terms of trade and other receivables of $19
million (2022: $21 million) from customers. If it had not been for these renegotiations, the receivables would have
been overdue by more than 90 days. There was no impairment loss recognised this financial year (2022: nil).

9.21 Impairment of trade receivables

An allowance account, in respect of trade and other receivables, is used to record impairment losses,
unless the Group is satisfied that no recovery of the amount owing is possible. At that point, the
amounts considered irrecoverable are written off against the financial asset directly. At 30 June 2023,
the provision for expected credit losses trade and other receivables was $5 million (2022: $5 million).

The Group provides for specific identified debt and then adopts a provision matrix disaggregated
based on similar credit characteristics to measure the expected credit losses for trade receivables
under the simplified approach. The expected credit loss provision is made up as follows:

Group and Corporation
Expected credit loss rate  Allowance for expected credit loss

2023 2022

2023 2022 $M $M

Specific identified debt 100% 100% 2 2
Remote communities 100% 100% 2 2
Low value land debtors 1% 1% 1 1
5 5

Note 10 Inventories

10.1 ACCOUNTING POLICY
10.1.1 Inventories

Inventories consist of consumable engineering supplies and spares required for maintenance and operation of
systems and general construction works. Inventories are measured at the lower of cost and net realisable value.

An allowance is maintained for the diminution in the value of inventories due
to obsolescence and items being surplus to requirements.
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Note1ll Property, plant and equipment

111  ACCOUNTING POLICIES
11.1.1 Recognition and measurement

Property, plant and equipment represent the capital works and plant
required for the operation of the Group and comprises:

a) works carried out under the capital investment program, which are initially recorded at cost. Cost includes
direct materials and labour together with a proportion of management expenses directly related to bringing
the asset to its working condition, and capitalisation of interest directly attributable to major works;

b) works carried out by developers, which are taken over by the Group free of charge are
recorded at deemed cost, being the fair value at the date of acquisition; and

c) other property, plant and equipment, which are initially recorded at cost of
acquisition plus incidental costs directly attributable to the acquisition.

Items of property, plant and equipment are stated at cost or deemed cost
less accumulated depreciation and impairment losses.

11.1.2 Subsequent costs

The Group recognises in the carrying amount of an item of property, plant and equipment the following:

a) the cost of replacement parts of an item is included when that cost is incurred, if it is probable that
the future economic benefits embodied within the item will flow to the Group and the cost of the item
can be measured reliably. The carrying amounts of those parts that are replaced are derecognised.

b) the cost of regular major inspection if it is probable that the future economic benefits embodied
within the item will flow to the Group and the cost of the item can be measured reliably. Any
remaining carrying amount of the cost of the previous inspection is derecognised.

All other costs are recognised in the Statement of Comprehensive Income as an expense when incurred.
11.1.3 Depreciation

In order to recognise the loss of service potential of property, plant and equipment, depreciation is
recognised in the Statement of Comprehensive Income on a straight-line basis over the estimated
useful lives of each part of an item of property, plant and equipment, making allowance where
appropriate for residual values. Asset lives are reviewed annually, taking into account commercial
and technical obsolescence, as well as normal wear and tear. Land is not depreciated.

The estimated useful lives of the different classes of property, plant and
equipment for current and comparative years are as follows:

Life (years)

Tunnels - water 80 - 150

Dams and associated civil works 80 -120

Pipes - water and wastewater (other than galvanised steel) 75 -110

Ocean outfalls and associated pipes 40 -100

Bridges 40 - 80

Reservoirs and tanks 40-70

Fire hydrants and reticulation valves 50 - 55

- Valves 25

[ Civil works - pump stations and treatment plants 40 -50

8 Civil works - minor 10

) Buildings (other than temporary) 30 -50

(a's Buildings (temporary) 10-20

-r—u Pipes - water (galvanised steel) 30-60

o= Drains and channels (other than excavation) 20-50

g Drains and channels (earth excavation) 150

© Wells and bores 20-30

E Mechanical and electrical installations 25

L Telemetry equipment, instruments and revenue meters 10-12

Q Furniture, office and laboratory equipment 7

Ts Vehicles and mobile plant 5-12

(o) Computer equipment 3-5

o Supervisory control and data acquisition (SCADA) 12

$ Asset condition assessment 4-5
)
(®)
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112  AMOUNTS RECOGNISED IN THE STATEMENT OF FINANCIAL POSITION®

Group and Corporation

Accumulated Carrying

Cost depreciation amount

2023 2023 2023

$M $M $M

System assets 23,194 (7,865) 15,329

Land and buildings 1,082 (231) 851

Support assets 474 (318) 156

Works in progress 1,504 - 1,504

Carrying amount of property, plant and equipment 26,254 (8,414) 17,840
Comparative figures for 2022 are as follows:

Group and Corporation

Accumulated Carrying

Cost depreciation amount

2022 2022 2022

$M $M $M

System assets 22,641 (7,413) 15,228

Land and buildings 999 (215) 784

Support assets 414 (302) 112

Works in progress 1474 - 1,474

Carrying amount of property, plant and equipment 25,528 (7,930) 17,598

Reconciliations

Reconciliations of the carrying amounts of each class of property, plant and equipment at
the beginning and end of the current and previous financial year are set out below.

Group and Corporation

System Land and Support Work in

assets buildings assets progress Total

2023 2023 2023 2023 2023

$M $M $M $M $M

fiLﬁ;czeoaztz 15,228 784 112 1,474 17,598

Additions 121 - - 665 786

Disposals as) - @) - a7)
Depreciation expense (479) 18) (28) - (525) ";_'
Transfers 474 85 74 (635) @) 8_
333'?::2 3523 15,329 851 156 1,504 17,840 &
—

inancia

6 Right of use assets (Note 12) and Service concession assets (Note 13), previously presented in Property,
plant and equipment, in the year ended 30 June 2022, have been presented as separate line items
in the Statement of Financial Position. Comparative disclosure has also been restated.

Notes to the F




Comparative reconciliation for 2022 is as follows:

Group and Corporation

System Land and Support Work in
assets buildings assets progress Total
2022 2022 2022 2022 2022
$M $M $M $M $M
Balance at 1 July 2021 15,308 774 109 1,231 17,422
Additions 77 - - 609 686
Disposals 11) - - - Q1)
Depreciation expense (461) (15) (23) - (499)
Transfers 315 25 26 (366) -
Balance at 30 June 2022 15,228 784 112 1,474 17,598

There were no indicators of impairment for the year ending 30 June 2023 (2022: Nil).
Consideration of climate change related risk in relation to property, plant and equipment

The Group is developing its assessment of the impact that climate change may have on assets in accordance
with State Government requirements and future reporting as part of financial statements. Climate-related
risk is a risk for the Group, but it has been actively adapting to the impacts of a drying climate through the
construction of two desalination plants since 2005 and a third is scheduled for completion in 2028 as part
of alonger-term plan for securing climate-resilient water sources for Perth. The impact of climate change
related risks which the Group may face in the future is likely to impact the carrying value of property, plant
and equipment currently recognised in the financial statements but at this stage the quantum is uncertain.

Note 12 Right of use assets

121  ACCOUNTING POLICIES
12.1.1 Right of use assets

The Group assesses whether a contract is or contains a lease, at inception of the contract. The Group recognises
a right-of-use asset and a corresponding lease liability with respect to all lease arrangements in which it
is the lessee, except for short-term leases (defined as leases with a lease term of 12 months or less).

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date. The right-of-
use asset is subsequently depreciated using the straight-line-method to the end of the lease term.
Concessionary leases

Leases that have significantly below-market terms and conditions principally to enable
the entity to further its objectives are referred to as ‘concessionary leases'.

Right-of-use assets resulting from concessional leases are measured at
cost, at inception, in accordance with AASB 16 Leases.
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12.2 AMOUNTS RECOGNISED IN THE STATEMENT OF FINANCIAL POSITION
Reconciliations

Reconciliations of the carrying amounts at the beginning and end of the
current and previous financial year are set out below.

Group Corporation

2023 2022 2023 2022

$M $M $M $M

Balance at 1 July 33 28 33 28
Additions 16 17 16 17
Disposals @ @ @ @
Depreciation expense 12) (11) 12) 11)
Balance at 30 June 36 33 36 33
Accumulated cost 71 58 71 58
Accumulated depreciation (35) (25) (35) (25)
Carrying amount 36 33 36 33

Note 13  Service concession asset and liability

131 SERVICE CONCESSION ASSET - MUNDARING WATER TREATMENT PLANT
Reconciliations

Reconciliations of the carrying amounts at the beginning and end of the
current and previous financial year are set out below.

Group Corporation

2023 2022 2023 2022

$M $M $M $M

Balance at 1 July 199 207 199 207
Depreciation expense (8) (8) 8 8
Balance at 30 June 191 199 191 199
Accumulated cost 267 267 267 267
Accumulated depreciation (76) (68) (76) (68)
Carrying amount 191 199 191 199

In 2012, the Corporation entered into a Public Private Partnership with Helena Water
Pty Ltd (Helena Water) to privately finance, design, construct, own and operate the
Mundaring Water Treatment Plant under a 35-year operating concession.

The Group supplies raw water to Helena Water and purchases the treated product water that is
pumped to Sawyer's Valley tank at the flow rate specified by the Group's operation centre.

The agreement between the Corporation and Helena Water requires Helena Water to use
reasonable endeavours to obtain the most favourable terms from existing or potential
financiers when refinancing. Gains or losses will be allocated to each party on ratios
determined by the agreement, with the next refinancing event scheduled for 2027.

The agreement allows for the review of goods and services costs at set intervals across the term of the agreement.
This review process has the potential to impact the monthly service charge. The purpose of the review and
benchmarking process is to ensure that both parties receive a degree of protection from volatile price increases/
decreases (outside of CPI changes) on goods and services that are procured during the term of the agreement.

Termination options for the Corporation include convenience, force majeure, substantial damage to
infrastructure, and default events. The Group may step-in to operate and maintain the infrastructure in
certain circumstances. There were no changes to the arrangement during the reporting period (2022: Nil).
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13.2 SERVICE CONCESSION LIABILITY - MUNDARING WATER TREATMENT PLANT
Reconciliations

Reconciliations of the carrying amounts at the beginning and end of the
current and previous financial year are set out below.

Group Corporation

2023 2022 2023 2022

$M $M $M $M

As at 1 July 197 206 197 206
Payments (8) 9) (8) 9)
As at 30 June 189 197 189 197
Current 7 8 7 8
Non-current 182 189 182 189
Total included in the Statement 189 197 189 197

of Financial Position

Note 14 Intangible assets

141  ACCOUNTING POLICIES
1411 Computer software

Computer software consists of software which is not integral to the hardware, such as the ERP and billing system.
Computer software is stated at cost less accumulated amortisation and accumulated impairment losses.

Software-as-a-service (SaaS) expenses are recognised as incurred when the related services are delivered,
unless they qualify for capitalisation as computer software because they are identifiable and controlled

in a way that allows future economic benefits to be obtained, and others’ access to those benefits can be
restricted. Costs incurred to configure or customise, and the ongoing fees to obtain access to the cloud
provider's application software, are recognised as operating expenses when the services are received. Some
of the costs incurred are for the development of software code that enhances, modifies or creates additional
capability to existing on-premise systems and meets the recognition criteria for an intangible asset.

14.1.2 Water entitlements

Water entitlements purchased by the Group have been recognised initially at the cost of acquiring
the entitlements plus incidental costs directly attributable to the acquisition. These entitlements
are considered to have an indefinite useful life and are tested annually for impairment.

14.1.3 Investment in wind farm development rights

Wind farm development rights include project studies, project drawings, wind data,
environmental approvals, development approvals and other intellectual property
obtained through the acquisition of Flat Rocks Wind Farm Stage 2 Pty Ltd.

Wind farm development rights purchased by the Group have been recognised initially at the cost
of acquiring the rights plus incidental costs directly attributable to the acquisition. Development
rights are stated at cost less accumulated amortisation and accumulated impairment losses.

14.1.4 Amortisation

Amortisation is calculated using the cost of the asset, or its deemed cost, less its residual value.
Amortisation of computer software, intellectual property and wind farm development rights is
recognised in the Statement of Comprehensive Income on a straight-line basis over the estimated
useful lives of intangible assets, unless such lives are indefinite. Intangible assets with indefinite useful
lives are not amortised and are systematically tested for impairment at each reporting date.

Intangible assets are amortised over the following useful lives:

Life (years)
Computer software 3-10
Intellectual property 10
Investment in wind farm development rights 30

Amortisation methods, useful lives and residual values are reviewed at
each financial year-end and adjusted if appropriate.
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14.1.5 Impairment

The carrying amounts of the Group's non-financial assets, other than inventories and deferred tax equivalent
assets are reviewed at each reporting date to determine whether there is any indication of impairment. If
any such indication exists then the asset's recoverable amount is estimated. For intangible assets that have
indefinite lives or that are not yet available for use, recoverable amount is estimated at each reporting date.

An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable
amount. Impairment losses are recognised in the Statement of Comprehensive Income.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. Value
in use for not-for-profit entities is determined using the depreciated replacement cost of the asset when the
future economic benefits of the asset are not primarily dependent on the asset’s ability to generate net cash
inflows and where the Group would, if deprived of the asset, replace its remaining future economic benefits.

142  AMOUNTS RECOGNISED IN THE STATEMENT OF FINANCIAL POSITION

Group
Accumulated Carrying
Cost amortisation amount
2023 2023 2023
$M $M $M
Computer software 327 (302) 25
Intellectual property 3 3) -
Water entitlement 31 - 31
Property easements 10 - 10
Investment in wind farm
development rights 24 B 24
Works in progress 27 - 27
Total intangible assets 422 (305) 117
Comparative figures for 2022 are as follows:
Accumulated Carrying
Cost amortisation amount
2022 2022 2022
$M $M $M
Computer software 319 (289) 30
Intellectual property 2 2 -
Water entitlement 31 - 31
Property easements 9 - 9
Investment in wind farm ) ) B
development rights
Works in progress 14 - 14
Total intangible assets 375 (291) 84
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Water Corporation

Corporation

Accumulated Carrying
Cost amortisation amount
2023 2023 2023
$M $M $M
Computer software 327 302) 25
Intellectual property 3 3) -
Water entitlement 31 - 31
Property easements 10 - 10
Works in progress 27 - 27
Total intangible assets 398 (305) 93
Comparative figures for 2022 are as follows:
Accumulated Carrying
Cost amortisation amount
2022 2022 2022
$M $M $M
Computer software 319 (289) 30
Intellectual property 2 2) -
Water entitlement 31 - 31
Property easements 9 - 9
Works in progress 14 - 14
Total intangible assets 375 (291) 84
Reconciliations
Reconciliations of the carrying amounts of each class of intangible assets at the
beginning and end of the current and previous financial year are set out below.
Group
Investment
in wind farm
Computer Intellectual Water Property development Work in
Software property Entitlement Easements rights Progress  Total
2023 2023 2023 2023 2023 2023 2023
$M $M $M $M $M $M $M
Balance at1
July 2022 30 - 31 9 - 14 84
Additions - - - - 24 21 45
Amortisation
expense 13) @ - - - - (14)
Transfers 8 1 - 1 - (8) 2
Balance at 30
June 2023 25 - 31 10 24 27 117

2023 Annual Report



Comparative reconciliation for 2022 is as follows:

Investment
in wind farm
Computer Intellectual Water Property development Work in
Software property Entitlement Easements rights Progress  Total
2022 2022 2022 2022 2022 2022 2022
$M $M $M $M $M $M $M
Balance at1
July 2021 29 - 31 9 - 17 86
Additions - - - - - 12 12
Amortisation
expense (14) - - - - - 14)
Transfers 15 - - - - (15) -
Balance at 30
June 2022 30 - 31 9 - 14 84
Corporation
Computer Intellectual Water Property Work in
Software property Entitlement Easements Progress Total
2023 2023 2023 2023 2023 2023
$M $M $M $M $M $M
Balance at1
July 2022 30 - 31 9 14 84
Additions - - - - 21 21
Amortisation
expense 3) @ - - - (14)
Transfers 8 1 - 1 (8) 2
Balance at 30
June 2023 25 - 31 10 27 93
Comparative reconciliation for 2022 is as follows:
Computer Intellectual Water Property Work in
Software property Entitlement Easements Progress Total
2022 2022 2022 2022 2022 2022
$M $M $M $M $M $M
Balance at 1
July 2021 29 - 31 9 17 86
Additions - - - - 12 12
Amortisation
expense (14) ) ) B B (14)
Transfers 15 - - - @as) -
Balance at 30
June 2022 30 - 31 9 14 84

There were no indicators of impairment for the year ending 30 June 2023 (2022: Nil).
Impairment test for water entitlements

The Group acquired a number of water entitlements from a third party between 2006 and 2010.
These entitlements are recorded at historical cost, less any impairment expense. They are considered
to have an indefinite life and are therefore not amortised but tested annually for impairment by
comparing the carrying value with the recoverable amount. The recoverable amount has been
determined by assessing the current replacement cost of the asset with reference to the cost of other
current potential water sources, such as bore extraction, desalination or water catchment.

To calculate the current replacement cost of the water entitlements, the Group has determined what it would
cost to obtain the water from an alternative source. In doing so, the Group has estimated the following:

Expected volume - the Group has estimated the volume of water that it will continue to
take on the basis of past usage and availability of the water. The Group considers factors
such as long term rainfall data and climate change in making its estimates.

Expected unit cost - the Group has estimated the expected unit cost on the basis of the Group’s
adjusted Long Run Marginal Cost (LRMC) for new sources of water. An adjustment is made
to the LRMC to reflect the cost of pumping water from the southern dams to Perth.
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The Group's long run marginal cost of new sources of water is used to calculate
the notional current replacement cost of the water entitlements.

The entitlements are then valued under two scenarios, using an appropriate discount rate. The Group's
long-term nominal cost of capital of 7.2% (2022: 7.2%) has been used as the discount rate.

The scenarios considered are:
O] Average volume of water taken during the last three financial years
(i) Average volume of water taken during the last 10 financial years.

The following table details the assumptions used as inputs in the impairment

Input Description of input 2023 2022

Adjusted cost of new
sources of water

Discount rate The Group's long-term cost of capital 7.2%

Investment in wind farm development rights

See Note 15.3 for details of the acquisition of the wind farm development rights.

Note 15 Investments in subsidiaries

151  ACCOUNTING POLICIES
1511 Recognition and measurement

Investments in subsidiaries are recognised from the date on which control is obtained by the Group.
Subsidiaries are all the entities over which the Group has the power over the investee such that the Group is
able to direct the relevant activities, has exposure, or rights, to variable returns from its involvement with the
investee and has the ability to use its power over the investee to affect the amount of the investor’s returns.

Investments in subsidiaries are measured at cost.

15.2  INFORMATION RELATING TO SUBSIDIARY
The financial statements of the Group include the following:

LRMC less average conveyance cost $3.06 per kilolitre  $2.72 per kilolitre

7.2%

Country of

Principal activity incorporation % Equity interest
2023 2022
Flat Rocks Wind Farm Renewable energy . B

Stage 2 Pty Ltd development Australia 1009

The movement in the net carrying value of the subsidiary is shown below:

Corporation
2023 2022
$M $M
Balance at 1 July - -
Additions 24 -
Balance at 30 June 24 -

153  ACQUISITION OF FLAT ROCKS WIND FARM STAGE 2 PTY LTD
In December 2022, the Corporation acquired Flat Rocks Wind Farm Stage 2 Pty Ltd from Moonies Hill Energy.
The acquisition of Flat Rocks Stage 2 Pty Ltd, does not meet the definition of a business combination.

Therefore, the Group has accounted for the underlying assets and liabilities acquired, as an asset
acquisition in accordance with relevant Australian Accounting Standards that apply. The underlying
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assets and liabilities acquired comprised of wind farm development rights that include project
studies, project drawings, wind data, environmental approvals and development approvals.

Flat Rocks Wind Farm Stage 2 is expected to have up to 24 wind turbines and export up to 100MW of
renewable energy into the South West Interconnected System, with the potential to upgrade the capacity
to in excess of 150MW. The wind farm is expected to be located 30 kilometres south of Kojonup in the
State's Great Southern region. Approvals for 24 wind turbines were received from the Joint Development
Assessment Panel in 2021 and Management forecast energy production will begin in 2025.

Note 16 Trade and other payables

16.1 ACCOUNTING POLICIES
16.1.1 Trade and other payables

Trade and other payables are stated at amortised cost and are normally settled within 30 days.
Contract liabilities represent the Group's obligation to transfer goods or services to a customer and are recognised

when a customer pays consideration, or when the Group recognises a receivable to reflect its unconditional right
to consideration (whichever is earlier) before the Group has transferred the goods or services to the customer.

16.2 AMOUNTS RECOGNISED IN THE STATEMENT OF FINANCIAL POSITION

Group Corporation
2023 2022 2023 2022
$M $M $M $M
Trade payables 333 305 333 305
Other payables 37 17 37 17
Contract liabilities (Note a) 5 15 5 15
375 337 375 337
Note a) Contract liabilities
Group Corporation
2023 2022 2023 2022
$M $M $M $M
Reconciliation of changes
in contract liabilities
As at 1 July 15 12 15 12
Additions - 7 - 7
Revenue recognised in
the reporting %eriod (10) () (10) “)
As at 30 June 5 15 5 15

Note 17 Lease liabilities

17.1 ACCOUNTING POLICY
17.1.1 Leases - as alessee

The Group assesses whether a contract is or contains a lease, at inception of the contract. The Group recognises a
lease liability with respect to all lease arrangements in which it is the lessee, except for short-term leases (defined
as leases with a lease term of 12 months or less). For these short-term leases, the Group recognises the lease
payments as an operating expense on a straight-line basis over the term of the lease unless another systematic
basis is more representative of the time pattern in which economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date using the Western Australian Treasury Corporation’s incremental
borrowing rate. The liability is remeasured when there is a change in the future lease payment.

Extension options

Some property leases contain extension options exercisable by the Group up to one year before the end

of the non-cancellable contract period. Where practicable, the Group seeks to include extension options

in new leases to provide operational flexibility. The extension options held are exercisable only by the
Group and not by the lessors. The Group assesses at lease commencement date whether it is reasonably
certain to exercise the extension options. The Group reassesses whether it is reasonably certain to exercise
the options if there is a significant event or significant changes in circumstances within its control.
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17.1.2 Leases - as a lessor
The Group enters into lease agreements as a lessor with respect to some of its residential properties.
Leases for which the Group is a lessor are classified as finance or operating leases. Whenever the

terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases.

17.2 AMOUNTS RECOGNISED IN THE STATEMENT OF FINANCIAL POSITION

Group Corporation
2023 2022 2023 2022
$M $M $M $M
Current
Lease liabilities (Note a) 10 9 10 9
10 9 10 9
Non-current
Lease liabilities (Note a) 28 26 28 26
28 26 28 26
Total lease liabilities 38 35 38 35
Note (a) i. Lease liabilities
Group Corporation
2023 2022 2023 2022
$M $M $M $M
Maturity analysis - contractual
undiscounted cash flows
Less than one year 11 10 11 10
One to five years 20 19 20 19
More than five years 15 11 15 11
Total undiscounted lease liabilities at 30 June 46 40 46 40
Lease liability movements
As at 1 July 35 30 35 30
Additions 15 16 15 16
Accretion of interest 1 1 1 1
Payments 13) 12) 13) 12)
As at 30 June 38 35 38 35
Current 10 9 10 9
Non-current 28 26 28 26
Totolleaze bl ncluded i the s  om w3
- ii. Assets pledged as security
B Group Corporation
Q 2023 2022 2023 2022
Q $M $M $M $M
E Assets pledged as security
(1] The carrying amounts of non-current
‘U assets pledged as security are:
[ o Right of use assets 36 33 36 33
g Total assets pledged as security at 30 June 36 33 36 33
o g

The Group has secured the right of use assets against the related lease liabilities. In
the event of default, the rights to the leased assets will revert to the lessor.
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Note 18 Provisions

18.1 ACCOUNTING POLICIES
18.1.1 Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be measured reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are determined by discounting the expected future
cash flows at a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the liability. The unwinding of the discount is recognised as a finance cost.

18.1.2 Workers' compensation

The Group self-insures for risks associated with workers’ compensation for claims relating to pre-1 July
1997 events. Outstanding claims are recognised when an incident occurs that may give rise to a claim
and are measured at the cost that the Group expects to incur in settling the claims, discounted using

a government bond rate with a maturity date approximating the terms of the Group's obligation.

18.1.3 Site restoration

A provision for site restoration costs is recognised when: there is either a legal or
constructive obligation to restore a site; the land is contaminated; it is probable a
restoration expense will be incurred; and the costs can be estimated reasonably.

18.1.4 Decommissioning

The Group has a constructive obligation to decommission and dispose of aspects of the

water, wastewater and drainage network. A provision has been recognised for the present
value of the estimated expenditure required to remove existing infrastructure.

182 AMOUNTS RECOGNISED IN THE STATEMENT OF FINANCIAL POSITION

Group Corporation
2023 2022 2023 2022
$M $M $M $M
Current

Site restoration 10 2 10 2
10 2 10 2

Non-current
Workers compensation 4 4 4 4
Site restoration 16 17 16 17
Decommissioning 18 18 18 18
38 39 38 39
Total provisions 48 41 48 41

Reconciliations of the carrying amount of provisions for 2023 are set out below:

Group and Corporation

Workers' Site

Compensation Restoration = Decommissioning Total

$M $M $M $M

Carrying amount at 1 July 2021 3 18 8 29
Provisions made during the year 1 4 10 15
Provisions utilised during the year - (3) - 3)
Carrying amount at 30 June 2022 4 19 18 41
Provisions made during the year - 10 - 10
Provisions utilised during the year - 3) - 3)
Carrying amount at 30 June 2023 4 26 18 48

Provision for site restoration

The provision for site restoration costs is calculated based on a probability weighted
estimate of costs to investigate and remediate each site. The timing and extent of restoration
work required is based on the classification allocated by the Department of Water and
Environmental Regulation and the findings of preliminary and detailed investigations.
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Provision for decommissioning

The Group has recognised a provision for decommissioning obligations associated
with facilities no longer utilised or scheduled for closure by the Group. Recognition
of a provision is consistent with the Group's legal requirements.

Note 19 Employee benefits

191 ACCOUNTING POLICIES
19.1.1 Long service leave and annual leave

Provisions for long service leave and annual leave are maintained to provide for employee benefits which
are assessed on the basis of calculated leave liabilities for employee service to the reporting date.

Annual leave provisions are classified as current, as there is no unconditional right to defer settlement for at
least 12 months after the end of the reporting period. The provision for annual leave is calculated at the present
value of expected payments to be made in relation to services provided by employees up to the reporting date.

Long service leave provisions are classified as current liabilities as the Group does not have an unconditional
right to defer settlement of the liability for at least 12 months after the end of the reporting period.

Pre-conditional and conditional long service leave provisions are classified as non-
current liabilities because the Group has an unconditional right to defer the settlement
of the liability until the employee has completed the requisite years of service.

The provision for long service leave is calculated at present value as the Group does not expect to wholly
settle the amounts within 12 months. The present value is measured taking into account the present value

of expected future payments to be made in relation to services provided by employees up to the reporting
date. These payments are estimated using the remuneration rate expected to apply at the time of settlement,
and discounted using market yields at the end of the reporting period on Commonwealth Government

bonds with terms to maturity that match, as closely as possible, the estimated future cash outflows.

19.1.2 Purchased leave

A provision for purchased leave is maintained to provide for purchased leave benefits which
are assessed on the basis of calculated leave entitlements at reporting date.

This scheme allows employees to purchase up to 12 additional weeks leave per annum by agreeing to a reduced
salary rate over 52 weeks of the year. The minimum amount of leave available to be purchased is 1 week.

This scheme also allows employees to take reduced salary of eighty percent for four years
and have paid leave for the whole of the fifth year at eighty percent of their salary.

Values are calculated at undiscounted amounts based on wage and salary rates that
the Group expects to pay as at reporting date including related on-costs.

19.1.3 Termination benefits

Termination benefits are recognised as an expense when the Group is demonstrably committed,
without realistic possibility of withdrawal, to a formal detailed plan to terminate employment
before the normal retirement date. Termination benefits for voluntary redundancies are
recognised if the Group has made an offer encouraging voluntary redundancy, it is probable
that the offer will be accepted, and the number of acceptances can be estimated reliably.

19.1.4 Non-monetary benefits

Non-accumulating non-monetary benefits, such as medical care, housing, cars and free or subsidised goods and
services, are expensed based on the net marginal cost to the Group as the benefits are taken by the employees.
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19.2 AMOUNTS RECOGNISED IN THE STATEMENT OF FINANCIAL POSITION
The provision for employee benefits comprises:

Group Corporation
2023 2022 2023 2022
$M $M $M $M
Current
Long service leave (Note a) 57 55 57 55
Annual leave (Note b) 50 48 50 48
Other employee benefits 5 5 5 5
Defined benefit
superannuation (Note c) 3 2 3 2
115 110 115 110
Non-current
Long service leave (Note a) 5 5 5 5
Defined benefit
superannuation (Note c) 29 30 29 30
34 35 34 35
Total employee benefits 149 145 149 145

Note (a) Long service leave

Long service leave liabilities have been classified as current where there is no unconditional
right to defer settlement for at least 12 months after the reporting period. Assessments
indicate that actual settlement of the liabilities is expected to occur as follows:

Group Corpor